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Dear Intermediary

Student Accommodation Fund (J99)
Ground Rent Fund (J44)

Following on from our previous communications, please find enclosed a copy of a letter which will be
sent to your clients with investments in the above funds within the next few days.

As explained in the letter, whilst Brandeaux fund manager’s outlook for the student accommodation
asset class is positive and the fund continues to perform well, they have introduced a new share class
with revised dealing terms. Most notably this will involve a move to monthly dealing and with added
flexibility to defer redemption requests for a period of six months (and possibly longer).

FPIL will also have to adopt these restrictions for J99 Student Accommodation Fund once the mirror
suspension is lifted. We are not yet in a position to confirm the date for this, given the operational
requirements for Brandeaux to complete with its investor base. These are a pre-requisite for the re-
opening of J99 to happen.

In the light of the changes in liquidity profile of the underlying Brandeaux fund, we are doing our
utmost to firstly handle the expectations of existing mirror fund investors, particularly with reference to
those who were taking regular withdrawals.

Given the very challenging liquidity management requirements now needed, this is also a good
opportunity to review the mirror fund proposition for new investors. Whilst the asset class continues to
ofter steady returns and low correlation to other alternatives:

e it should not be viewed suitable as an income generating asset in isolation — investors will
need to be aware that diversification into more liquid assets will be required if income is
important to them.

e there will now be a minimum investment requirement for single premium business of £50,000
and a £25,000 minimum threshold for existing policy top-ups.

It will not be available for any new FPIL regular premium policies once it re-opens.
A signed Client Confirmation, which details the potential redemption restrictions, will be
required for any new investment.



We will, of course, keep you informed of the latest developments on both the Student Accommodation
and Ground Rent Income Fund. In the latter case, the new share class model is likely be adopted by
Brandeaux as soon as practically possible.

Please check our dedicated Brandeaux News pages in the Adviser section of our website
www. fpinternational.com for the latest updates.

If you would like a list of your clients invested in these funds, please email us at
fund.research@fpiom.com quoting your agency name and address exactly as they appear on this letter.

Yours sincerely

S Horming

Jim Henning
Manager
Funds Marketing & Research

Enclosure.: copy client leiter
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